YK 336.1 https://doi.org/10.31520/ei.2021.23.3(80).133-142
JEL G29, 016, 031

34AXAPYEHKO H.B.

0-p eKOH. HAYK, OOYeHm

npoghecop kaghedpu inancie, 6anKiecbKoi cnpasu ma cmpaxyeanHs.
Ooecvkuil HayionanvHuil yHieepcumem imeni 1. 1. Meunukosa, Oodeca, Yxpaina
@panyysvkuti Oyavsap, 24/26, Ooeca, Yrpaina 65044

E-mail: nvzakharchenko777@gmail.com

ORCID: 0000-0002-9895-531X

OPJIOBA H.B.

KaHouoam eKoH. HayK,

0oyeHm Kagpeopu MeHeONCMEeHmy ma IHHOBAYIl

Ooecvkuii HayioHanvHuil yHisepcumem imeni 1. 1. Meunukosa,
@panyysvkuti Oyavsap, 24/26, Ooeca, Yrpaina 65044
E-mail: nataliaorlova757@gmail.com
ORCID:0000-0002-3018-8687

BOJIPHEBUY 10.C.

cmyoenmxka I Kypcy mazicmpamypu eKOHOMIKO-NPAasoeoo axyrbmemy
cneyianvuicms « DiHancu, GAHKIBCLKA CRPABA MA CIMPAXYBAHHILY

Ooecvkuil HayionanvHuil yHisepcumem imeni 1. 1. Meunukosa, Odeca, Ykpaina
@panyysvruil Oyavsap, 24/26, Ooeca, Yxpaina 65044

E-mail: usvoln@gmail.com

ORCID: 0000-0003-4097-6289

THCTPYMEHTAPI IHHOBAIIMHOI'O PO3BUTKY ®IHAHCOBOI'O PUHKY YKPATHU

Axkmyanpnicms. AxmyanvHicmv RUMAHHS NEPCHEKMUE PO3GUMKY (DIHAHC06020 pUuHKY Ykpainu wisxom
6NPOBAOINCEHHS (PIHAHCOBUX IHHOBAYIL CbO20OHI 3pOCMAE uepe3 HeoOXIOHICmb noOY00sU CMIUKOL IHAHCO60T cucmemu
6 CYHACHUX YMOBAX, WO € BUPIUATLHUM YUHHUKOM COYIAIbHO-eKOHOMIYHO20 pO38UMKY 0yOv-skoi Oepoicasu. Lle
HOSICHIOE 0COONUBY y6a2y 00 PO3GUMKY (DIHAHCOB020 PUHKY, WO € KIIOYOBUM NPOGIOHUKOM (DIHAHCOBUX pecypcis y
PpeanvHuil cexmop eKoOHOMIKU, 3abesneuyc nepemiujenns kanimany y cepu, Haubinbul 8ionoioatvbHi 3a eKOHOMIUHY
be3nexy Kpainu.

Tnobanizayis ginancosoeo npocmopy ma KOHKYpeHmMHA 60pombbda HA (DIHAHCOBUX PUHKAX RNIOBUULYIOMD
3HAUyWicmy THCMpPYMeHmie (QOopMYBaHHS KOHKYDEHMHUX Nnepedae HAYIOHANbHUX (DIHAHCOBUX DUHKIB, CMEOPIOHYU
YMOBU 0151 CMINIKO20 | epeKmugHo2o po36UMKY HAYIOHANbHOI eKoHoMIKU. K Hacniook, 3pocmae ponv (iHaHcosux
iHHOBaYIU, addce Oe3 HUX CMAE HEMONCIUBULL PO3BUMOK (DIHAHCOB020 PUHKY 6 CYHACHUX KOHKYypenmuux ymogax. Came
momy 00CaiONCeHHs1 OaHOT meMu € HA038UYATIHO AKMYANbHUM MA 6KPALl HeOOXIOHUM.

Mema ma 3ae0aunns. Memowo cmammi € po3podOKka meopemudHux, MemoOUUHUX NOJI0NHCEHb Mad NPAKMUYHO-
NPUKIAOHUX RPONO3UYIL, KL MAIOMb 0OTPYHMYSAMU. HeOOXIOHICIb 6NPOBAONCEHHS PIHAHCOBUX IHHOBAYIU K 20A06HOL
CKa00801 NOOANLULO20 PO3GUMKY (DIHAHCO68020 pUHKY YKpainu yepes 6UsHauenHs npobiem 0epaicaeHozo PIHAHCO8020
DUHKY, nepedyMOosU ix UpilieH s ma WIAXYU PO3GUMK) 8 CYUACHUX PUHKOBUX YMOBAX.

Pesynomamu. ®inancosuii cexmop Ykpainu mpueanutl 4ac UCMYnac, 5K PYWILUHOIO CUNOI0 eKOHOMIYHO20
3pocmantst U QIHAHCOB020 PO3GUMKY, MAK [ 0dceperom QIHaAHCO80-eKOHOMIYHUX Kpu3. B Vkpaini pozeumox
@Dinanco6o2o puHKy MOJNCIUGUI 34 PAXYHOK GHPOBAONCEHHA KAPOUHANLHO HOBUX (DIHAHCOBUX [HCMPYMEHMIE
ynpaenints, ki 6 eupiwunu ocHosHi npobaemu. OOHAK He0OXIOHO BUKOHAMU OesiKi nepedymosu Oid iX UpiueHHs, d
came: 3pobumu IHCMUMYYIOHANbHY MA IHGPAcmpyKmypHy 6ION0GIOHICMb y Npoyecax ma Apasuiax MexaHizmie
PO3POOKU  [HCMPYMEHMIB, 3anpo8aoumu KOHMPOLb 3d (QYHKYIOHY8AHHAM (DIHAHCOBUX [HHOBAYIU, HAIA200UMU
ni020moBKy CMpPYKMypu CeKmopie eKOHOMIKU ma 00MO20CHO0ApCmE 00 KOPUCMYSAHHA HOGUMU (DIHAHCOBUMU
nocuyeamu, THCMpYMeHmamu ma NpoOyKmamu ma npudiiumu yeaey Qinancogii Kyiemypi HacenenHs. Buxonmanus
3A3HAYEHUX NepedyMo8 pPO3GUMKY (QIHAHCOB8020 PUHKY MA 6NPOBAOICEHHA [HHOBAYIU € HeoOXIOHUM, came 6OHU
ymeopioloms Qynoamenm O0sl 2100aNbHUX 3MIiH Y QiHaHCcOGI cucmemi Kpainu ma poskpumms il Qinancoeozo
nomenyiany.

Bucnoeku. [{na Yrpainu cmanoenenns ma nooansiuuti po3eumox iHaHco8020 pUHKy € nepeoymosor nosasu
NOMYAHCHO20 Odcepend iHeecmuyil, wjo 6y0yms CHPAMO8Y8AMUCH Y CEKMOPU eKOHOMIKU 0epiHCasU WIAXOM aKymMyaayii
BIILHUX 2POULOBUX Kouimig. PYHKYIOHYEAHHS (PiHAHCOB020 PpUHKY HemodicIuee be3 pobomu hiHancoeoi cucmemu ma
BNPOBAOICEHHA KYPCY HA THHOBAYIUHUL PO3GUMOK (DIHAHCOBO20 CEKMOPY, WO 3a0e3neuye HOPMANbHe ICHY8AHHSA |
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PO38UMOK depaicasu. s yb02o HeoOXIOHO po3pooumu KOMNAEKCHUL NiOXi0 OJisl GUPTULIEHHS HASGHUX NPOOieM, YoMY i
NOBUHHI OYMU NPUCBAYEHH] HACMYNHI 00CAiONHCeHHs (iHanco8020 puHKY YKpainu ma nepcnekmugu 11020 po3gUMKY
yepes BNPOBAVIHCEHHS PIHAHCOBUX THHOBAYTI.

Knrwuosi cnosa: ¢inancosuil punox, ginancosi innosayii, (inancosi incmpymenmu, iHHOBAYIIHUL PO3BUTNOK,
@inancosa Kyremypa.
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TOOLS OF INNOVATIVE DEVELOPMENT OF THE FINANCIAL MARKET OF UKRAINE

Topicality. The urgency of the prospects for the development of the financial market of Ukraine through the
introduction of financial innovations today is growing due to the need to build a stable financial system in modern
conditions, which is a crucial factor in socio-economic development of any state. This explains the special attention to
the development of the financial market, which is a key conductor of financial resources in the real sector of the
economy, ensures the movement of capital in the areas most responsible for the economic security of the country.

Globalization of the financial space and competition in financial markets increase the importance of tools for the
formation of competitive advantages of national financial markets, creating conditions for sustainable and efficient
development of the national economy. As a result, the role of financial innovations is growing, because without them it
becomes impossible to develop the financial market in today's competitive environment. That is why the study of this
topic is extremely relevant and extremely necessary.

Aim and tasks. The aim of the article is to develop theoretical, methodological provisions and practical
proposals that should justify the need for financial innovation as a major component of further development of the
financial market of Ukraine by identifying problems of the state financial market, the necessary prerequisites and ways
to develop in modern market conditions.

Research results. Ukraine's financial sector has long been a driving force for economic growth and financial
development, as well as a source of financial and economic crises. In Ukraine, the development of the financial market
is possible through the introduction of radically new financial management tools that would solve the main problems.
However, it is necessary to meet some preconditions for their solution, namely to make institutional and infrastructural
compliance in the processes and rules of mechanisms for development, implementation and control of financial
innovations, to prepare the structure of economic sectors and households to use new financial services, tools and
products and pay attention to the financial culture of the population. Fulfillment of these preconditions for the
development of the financial market and the introduction of innovations is necessary, they form the foundation for
global changes in the country's financial system and the disclosure of financial potential.

Conclusion. For Ukraine, the formation and further development of the financial market is a prerequisite for the
emergence of a powerful source of investment that will be directed to sectors of the economy through the accumulation
of free cash. The functioning of the financial market is impossible without the work of the financial system and the
course of innovative development of the financial sector, which ensures the normal existence and development of the
state. To do this, it is necessary to develop a comprehensive approach to solving existing problems, which is why
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further research on the financial market of Ukraine and prospects for its development through the introduction of
financial innovations should be devoted.

Keywords: financial market, financial innovations, financial instruments, innovative development, financial
culture.

Problem statement and its connection with important scientific and practical tasks. Ukraine's
financial sector has long been a driving force for economic growth and financial development, as well as a
source of financial and economic crises. Over the last few years, the financial market of Ukraine has been
developing dynamically. The total assets of financial intermediaries have increased 5 times over the past 5
years to about 50% of GDP, and trading volumes on the organized stock market - more than doubled and
amounted to 4.2% of GDP. However, the overall level of financial market development remains quite low [1,
p. 68]. Commercial banks remain the most developed component of the market, despite the fact that other
institutions and markets lag far behind in their development. This situation is typical for countries with
economies in transition and is the result of incomplete legal regulation of financial institutions and markets,
as well as ill-considered economic policy on privatization, currency regulation, maintaining low inflation,
etc. [2]. In Ukraine, the development of the financial market is possible through the introduction of radically
new financial management tools that would solve the main problems, which is why modern financial
literature is devoted.

Analysis of the recent publications on the problem. The urgency of the topic is emphasized by the
interest of high-level specialists in it. S. Onyshko, L. Boldyreva, O. Yermoshkina, A. Oleshko, T. Kucher
and others dedicate their works to the problems and prospects of development of the domestic financial
market. Recent research by scientists is mainly devoted to innovative areas of financial market development
in Ukraine. Thus, S. Onyshko devoted his research to the role of financial innovation in ensuring the stability
and development of the financial market, as well as identified the necessary actions by the state. L.
Boldyreva identified the main problems of the financial market of Ukraine and compared them with the
problems of markets in other countries. T. Kucher considered the provisions of the Law of Ukraine "On
Amendments to Certain Legislative Acts of Ukraine on Improving the Functions of State Regulation of
Financial Services Markets" and identified significant changes in the regulation of the financial services
market. O. Yermoshkina emphasizes the need to develop financial culture in the use of traditional and
innovative financial instruments, products and services and devotes his work to this topic. Thus, each author
considers the problem comprehensively and immerses himself in a specific problem to determine the
prospects for the development of the financial market of Ukraine.

Allocation of previously unsolved parts of the general problem. The analysis of existing theories
and various works of the authors allowed to establish the lack of a single integrated approach and
understanding of the problems and prerequisites for the development and implementation of financial
innovations. The first proposes to consider the roots of the problem on the part of the state: government,
legislation, reforms, institutional responsibility, and so on. Others see the problem in the development of
financial culture as an opportunity to ensure a high standard of living (welfare) of the population. That is, in
the absence of knowledge and skills necessary to ensure responsible financial behaviour and increase the
financial inclusion of Ukrainians. It is emphasized that the level of financial culture indicates the ability of
the people to accept and implement financial innovations in their lives and, as a consequence, to develop the
financial market. Some see the main problem in the mobilization of resources and low quality of bank assets
and further reduction of their liquidity, so they emphasize that it is necessary to start with the development of
the banking sector. However, analysing the views of various authors on the problem of prospects for
financial innovation and financial market development, we can conclude that we need a comprehensive
approach that would cover all these problems and solve them in parallel. After all, no single solved problem
will give the desired effect for the development of the financial market of the state.

Formulation of research objectives (problem statement). This study proposes to develop a
comprehensive view of the prospects for the development of the financial market of Ukraine. An integrated
approach should consider all existing market problems that hinder and inhibit the implementation of
innovations, and combine them with the necessary preconditions and changes to address this issue.

An outline of the main results and their justification. In Ukraine, the development of the financial
market is possible through the introduction of radically new financial management tools that would solve the
main problems. The problems of the financial market are as follows:

epolitical and financial instability in the country;

eimperfect legal framework;

ehigh degree of vulnerability of the banking system to the exchange rate policy of the NBU;
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edistrust among the population;

e low quality of bank assets and further reduction of their liquidity;

e underdeveloped stock market;

e the problem of resource mobilization [3, p. 33].

The most important thing is to understand that all these problems of development and functioning of
the financial market can be solved only by implementing appropriate financial innovations. However, first of
all, the development and introduction of financial innovative products in domestic practice requires the
following prerequisites:

1) Existence of institutional compliance in the processes and rules of mechanisms for development,
implementation and control over the functioning of financial innovations (institutional and infrastructural
compliance must be agreed).

In accordance with this premise, the Law of Ukraine "On Financial Services and State Regulation of
Financial Services Markets" was adopted, which divided the authorized bodies by regulatory zones in the
financial services market:

—National Bank of Ukraine - the market of banking services and money transfer activities;

—National Commission on Securities and Stock Market - securities market and derivative financial
instruments;

—National Commission for State Regulation of Financial Services Markets - other financial services
markets [4].

In addition, in connection with the adoption by the Verkhovna Rada of Ukraine of the Law of Ukraine
"On Amendments to Certain Legislative Acts of Ukraine on Improving the Functions of State Regulation of
Financial Services Markets", significant changes took place regarding the regulation of the financial services
market, namely:

eincrease the efficiency of the system of state regulation of financial markets by eliminating
duplication of functions of national regulators on licensing, control and supervision, simplification and
transparency of management decisions in this area, improving business conditions while strengthening the
responsibility of market participants;

ereduction of the number of regulatory and supervisory bodies in the markets of non-banking
financial services;

eincreasing the effectiveness of state regulatory policy, the functionality of regulations aimed at
creating an effective mechanism for state regulation and supervision;

ereduction of operating costs of financial institutions caused by excessive and inefficient government
regulation;

eensuring competition in the financial market and preventing the activities of unscrupulous companies
[5].

Among other things, this Law provides for the transfer of a number of functions of the National
Commission for State Regulation of Financial Services Markets to the National Bank of Ukraine [6, p. 48].

2) Preparation of the structure of sectors of the economy and households for the use of new financial
services, tools and products (there must be a demand for financial innovations);

3) Development of financial culture in the use of traditional and innovative financial instruments,
products and services [7, p. 144].

The formation of the appropriate level of financial culture of Ukrainian society is a very important
direction in strengthening and developing the domestic financial market. Financial culture - knowledge,
skills and attitudes necessary to ensure responsible financial behavior and increase the financial inclusion of
Ukrainians. It is the level of financial culture that indicates the ability of the people to accept and implement
financial innovations in their lives and, as a consequence, to develop the financial market and the economy
as a whole.

According to the USAID study "Financial Literacy, Financial Inclusion and Financial Welfare in
Ukraine™, the level of financial literacy of the population of Ukraine is 11.2 (out of 21). This is a low figure,
which is why the NBU is actively implementing a strategy to increase the financial literacy of the population
and create conditions for increasing the personal well-being of Ukrainians through the formation of a new
financial culture [8].

Financial culture consists of financial literacy, financial responsibility, culture of financial planning,
stimulation of financial innovation [7, p. 145]. The development of each of the components is the basis for
the development of the financial market.

Financial innovations, products and services, which are today considered to be innovative trends in the
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activities of non-bank financial institutions, are presented in Table 1.

Table 1
Innovative trends in the activities of non-bank financial institutions
Type of product / General characteristics
service
Block Chain Translated from English "Block chain™ is a continuous sequential chain of blocks

containing information built according to certain rules. However, it is better to give
a definition given the purpose of block chain technology. Block chain was
challenged in the context of a very specific task, namely how to build a decentralized
(without a single control centre) financial system, the correctness of which could be
verified by anyone. Based on this, we can define a block chain as a way to store and
reconcile a database, a copy of which is available to each participant.

Digital marketing | This is the use of different ways to promote the product to the masses using digital
channels. Digital Marketing is a set of promotion tools that use digital channels. It
is not identical to Internet marketing, as it includes channels such as television, radio
and even outdoor advertising. Internet marketing has evolved into digital marketing,
which uses comprehensive methods of online strategy, website development and
mobile applications, creativity and copywriting, contextual advertising and SMm, as
well as other interactive products. The most popular forms of digital channels are
search engine promotion; contextual and teaser advertising; media and banner;
promotion on social media and blogs; creation of mobile applications for
smartphones, tablets and other media; viral advertising

CRM CRM - a system for sales, namely ready-made processes for managing all types of
transactions. Online CRM combines the capabilities of a customer relationship
management (CRM) system and a business process management system (CRM).
This is the first application solution developed on the bpm'online platform.
Grid-technologies | Grid computing is a geographically distributed infrastructure that combines many
different types that a user can access from anywhere, regardless of where they are
located. Grid provides a collective distributed mode of access to resources and
related services within globally distributed organizations (enterprises that share
global resources, databases, specialized software).

Digital insurance | Digital strategy in insurance is not only online sales, but also the transformation of
the entire business to work with e-policy. Digital insurance allows insurance
companies to reduce costs, increase the speed of customer service. Consumers have
the opportunity to receive timely updates on changes in the company's insurance
policy.

ePrescription ePrescription (electronic prescription) is carried out on the basis of three such
procedures: eCapture - the formation of an electronic prescription by a doctor of a
medical institution; eTransfer - confidential transfer of an electronic prescription to a
pharmacy; eDispensation - data transfer from the pharmacy back to the medical
institution, confirmation.

TeleHealth "Digital" technologies to provide remote medical services and support the work of
doctors.

Source: Based on [9]

Consider the level of development of these innovation trends in Ukraine:

1) Block chain.

In terms of industry, according to Gartner, the greatest interest in the block chain is shown by CIOs in
the field of telecommunications, insurance and finance. Implementing block chain in business processes
requires considerable knowledge in many areas, such as security, law, decentralized management, and
organizations that choose to use block chain will be forced to completely change their historical structure,
whose traditional business processes do not correspond to the idea of block chain. also, trying to integrate the
block chain into outdated value streams and systems [10], face a loss of investment or find that the
technology does not suit them. Given Ukraine's European integration intentions, it should be noted that on
April 9, 2018, 22 EU countries signed a declaration on the establishment of the European Partnership in
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Block chain Technology [11], exchange of knowledge and experience in technical and regulatory areas. It is
planned to prepare for the launch of single applications for the European Union using the technology of
distributed registers for the public and private sectors.

Currently, there are few projects that cannot be implemented without block chain technology. Its use
allows in some cases to reduce the cost of transactions, in others - to increase transparency and trust in the
system, as well as reduce the cost of processes or employees.

Unfortunately, in Ukraine this technology is used only by private institutions, at the state level and in
public administration it is not used, although it would help solve many problems. For example, the
introduction of technological infrastructure that allows to automate the distribution of funds received by the
Pension Fund, one of the most budget options of which is block chain technology in some business processes
of the pension fund, in particular during the appointment and payment of pensions, insurance premiums ,
personalized accounting of pension system participants, etc., will improve the activities of the Pension Fund,
reduce staff, further costs of the fund and in combination with other methods of optimizing the pension
system will not increase the retirement age in Ukraine [10].

2) Digital marketing.

Unfortunately, today the level of use of digital technologies in Ukraine is much lower than in
developed countries. According to Miniwatts Marketing Group, which has been researching the development
of the Internet industry in the world since 2000. Ukraine ranks last in Europe in terms of Internet penetration
rate. Only 43.4% of Ukrainians use the World Wide Web, while the average in Europe is 73.5%, and in the
most developed countries, such as Germany, Iceland, Norway and the Netherlands, the share of Internet
users exceeds 95% [12].

However, despite the low prevalence of the Internet in Ukraine, the last few years the direction of
digital marketing is growing and developing very rapidly. The most popular in Ukraine are the following
digital marketing tools:

- contextual advertising Google Adwords, Yandex Direct;

- Big Data technology - data arrays of large volumes;

- retargeting - retargeting;

- mobile marketing;

- Email;

- viral marketing.

- RTB (real time bidding) - real time bidding;

- SMM (social media marketing) - social media marketing;

- SMO (social media optimization) - optimization for social networks;

- SEO (search engines optimization) - site optimization in search engines;

- SEM (search engine marketing) - search marketing.

3) CRM.

The advantages of using CRM-systems at first glance are obvious: in addition to reducing the amount
of routine work and ease of control over the business, they allow you to increase the company's revenue by
optimizing sales.

For many Ukrainian entrepreneurs, CRM is still an unfamiliar term. According to the study, 68% of
Ukrainian companies do not work with such systems and do not plan to invest in their implementation (see
Fig. 1) [13].

6% 4%

6% ® Do not know about the CRM

® Know about the CRM
Have experience working with the CRM

® Have the CRM

m Actively interested

Fig. 1. Prevalence of CRM in Ukraine

Excel (in particular for maintaining the client base), 1C (for accounting), M. E. Doc, office programs
and paper reporting are still used for routine work.
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The main reason for the low prevalence of CRM in Ukraine is its high cost, which Ukrainian
businesses cannot or do not want to pay due to lack of knowledge about the effectiveness and impact of
CRM on the development and profits of companies.

The main players in the market of CRM-systems of Ukraine are Bitrix24 - it is used by 26% of
companies, Terrasoft - 15% and AmoCRM - 9%. The next places in the ranking are shared by Salesforce,
Zoho and OneBox.

4) Grid technology.

The main current tasks of the Ukrainian Grid sector are: expanding infrastructure, increasing the
capacity of resource centres, finding tasks to solve using Grid technology, training users, attracting young
professionals to develop and use both system and application level of this technology in the XXI century.

In particular, this technology is the most common in Ukraine. The official presentation of the first Grid
segment in Ukraine took place on April 4, 2007 at the Institute of Theoretical Physics at a field meeting of
the Bureau of the Presidium of the NAS of Ukraine.

Currently, NTUU "KPI" specialists are participating in the project on data processing of the Large
Hadron Collider at CERN. Together with specialists from the Bogolyubov Institute of Theoretical Physics of
the National Academy of Sciences of Ukraine, KPI scientists participate in the European Grid Initiative
(EGI) program. To perform this task, 200 computing cores of the university cluster are allocated for the
corresponding calculations. NTUU "KPI" participates in the development of the international educational
Grid network together with scientists from the Russian Federation, Bulgaria and Kazakhstan.

Despite the lack of computing resources, the project of the Ministry of Education and Science and the
National Academy of Sciences of Ukraine "Development and implementation of semantic Grid-services of
intelligent data processing™ has already been launched. A number of scientific and educational institutions of
Ukraine have expressed interest in participating in the project as partners [14].

5) Digital insurance

Unfortunately, this type of financial innovation in the non-banking market is not developed in Ukraine
at all. We do not have any insurance company that would introduce this technology. This situation is related
not so much to the price of such technology, but to the financial literacy of the Ukrainian population, because
most people do not even see the need to introduce digital insurance, so the insurance market in our country is
quite underdeveloped.

6) ePrescription and 7) TeleHealth

Both types of innovations are currently absent in Ukraine, but there is now a course for full automation
of the medical system. The Helsi system is currently operational, but so far it has only an electronic doctor's
record system. Because of the pandemic, money for health care went to fight the coronavirus. However,
according to the plan for the development of the health care system in the future, Ukraine will be fully
automated and digitalized according to world standards.

In addition to the main innovation trends in the activities of non-bank financial institutions, consider
what other financial innovations are actively implemented and developed in Ukraine (see Table 2) [9].

Table 2
FinTech in Ukraine
FinTech directions FinTech companies (strataps)

Blockchain and cryptocurrency | Attic Lab, Blockchain Lab, Distributed Lab, KUNA
Payments and money transfers Agency21, Coinypay, Easypay, Electrum, Lcogaming. MAXI CARD,
MOSST, Paylastic, iPay, Portmone, Tachcard, Tyme, UAPAY,
Uplata, WideUp, AlRouting
Technologies and infrastructure | Corezoid, bNesis, Bintels, Igama, PaycorelO, ProCard, SkyService,
Smart Data, Team301, UnityBars, YouControl, PayForce

"Mobile wallets" Wallet Factory

Marketplaces CheckDom, Treeum

Inshurtech Alfa Protection, INSART

Digital and neobanks Altbank, Forward Bank, VOLT?24

Finance Management Finance-controlling FIN, Finkee, MTAX Ukraine
Other BRDO, Fimmaiya, Startup.Network

Source: Based on [9]

Paying attention to these prerequisites for the development of the financial market and the introduction
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of innovations is necessary, they form the foundation for global changes in the country's financial system and
the disclosure of financial potential.

The lack of financial potential in the country creates such negative trends as an increase in the state
budget deficit, rising public debt with declining credit ratings, rising inflation expectations, and this affects
the rising cost of financial resources in the country [15].

Thus, the introduction of innovative financial innovations in Ukraine will reduce the cost of equity for
domestic enterprises in the corporate sector, which in turn will be a factor in attracting foreign direct
investment into the economy [5, p. 41]. Attracting foreign investment in the domestic economy will help
increase the share of investment in Ukraine's gross domestic product, which will lead to economic growth in
the future.

Thus, the introduction of financial innovations launches a chain that has a positive impact not only on
the financial sector, but on all areas of activity and functioning of the economic apparatus of the country.

However, in addition to the positive impact of financial innovations on the development of the
financial market, there are reservations about their active use and implementation. World practice shows the
possibility of significant losses from the use of innovative instruments, which led not only to significant
losses in certain sectors of the economy, but also became one of the main causes of the recent global
financial crisis. In particular, this concerned the large-scale use of derivative financial instruments to hedge
risks in mortgage lending [15].

Under such conditions, this requires particularly balanced approaches to the formation of policies for
the use of financial innovations in national financial markets. The necessary approach and tools that would
take into account the specifics of innovation, minimize risks and increase their positive impact on the
financial market and its economy as a whole.

Conclusions and perspectives of further research. The current state of the financial services market
in Ukraine convincingly shows that innovations are needed for further development. However, the domestic
financial market and Ukrainian society are not ready to implement and use financial innovations.

For Ukraine, the formation and further development of the financial market is a prerequisite for the
emergence of a powerful source of investment that will be directed to sectors of the economy through the
accumulation of free cash. The functioning of the financial market is impossible without the work of the
financial system and the course of innovative development of the financial sector, which ensures the normal
existence and development of the state.
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