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INTRODUCTION

The information and data than will be obtained during this research work will help to understand the mechanism of functionality of cryptocurrency, how it has been established, what are the current market indicators of the biggest cryptocurrencies by market capitalization and what are the current traits and perspectives for these units. The information on premises and process of establishing and development of cryptocurrency units will be described as it is a vital part of the study for economic analysis. The process of development of cryptocurrency trading platform and growing scales of trade in bitcoin and other cryptocurrencies will be analyzed. The background for this information will be based on economic indicators, such as capitalization and exchange rates and volume of trade. 
The cryptocurrency market grew up a lot recently, and the study of this phenomenon will help to get information on current state of the market and problems that comes with it. With growing usage of cryptocurrency and bitcoin, in particular, it`s now becoming the object for investments and the new revolutionary payment method. The volume of those operations will be analyzed during this research work and it will provide with advanced information on trading of cryptocurrency. 
The study of bitcoin and cryptocurrency will help to make a conclusion on perspectives of this currency as the future method of payment and the scale in which it will develop in short- and long-term.  As well as the obtained information, the study will help us to make a conclusion on the overall effectiveness of cryptocurrency and specify the main problems and, also, prospects of further integrational processes of cryptocurrency into economy. 
The study is relevant because it will provide us with the information and statistical data of changes in cryptocurrency, its market share and capitalization. Also it will help to distinguish the current state of problems of usage of bitcoin and other cryptocurrencies as well as to describe possibilities for other cryptocurrency units to emerge. The analysis of trade operations and investment into cryptocurrency will provide the information on the current trends and will help to anticipate further changes and development of cryptocurrency market situation. The data will obtain from the study will help to make recommendation and predict the future of bitcoin and other cryptocurrencies on the market and their impact on the economy of countries and on the World economy as well. The study of cryptocurrency as a new method of payment and as an alternative to fiat money is always relevant as there are no clarified studies on the behavior of cryptocurrency and their impact on the economies of different countries. 
The object of the study is bitcoin and other cryptocurrencies. 
Subjects of the study are the dynamic of bitcoin, ether and ripple exchange rates, capitalization and statistical data of the cryptocurrency and bitcoin. Theories and historical data of bitcoin and other cryptocurrency are also indicated as subjects as well as market information and indicators of bitcoin, ether and ripple.
Main aims of studying cryptocurrency market development in globalization are the following:
· analyze theories and forms of cryptocurrency;
· describe the mechanism of functionality of cryptocurrency on the example of bitcoin
· distinguish the main stages of establishment of cryptocurrencies; 
· analyze market share, capitalization, exchange rates and other data of the three most capitalized of cryptocurrencies;
· identify investment attractiveness of cryptocurrencies;
· distinguish future of cryptocurrency as the method of payment and as an autonomous unit;
· outline main risks of cryptocurrencies;
· determine current legislative problems of cryptocurrencies;
· qualify the legal status of cryptocurrency in Ukraine and analyze Ukrainian cryptocurrency market
· outline long-term alternatives for bitcoin.
This research work consists of 59 pages and was divided into three main chapters, which includes most relevant data that will help to analyze information.  There are a total amount of 47 different sources that were used during this research. 2 tables and 14 figures are included in this research. It`s important to mention that the research on that topic was presented at several conferences, such as the 74th Scientific-Practical Students’ Conference dedicated to the 153-rd anniversary of the Odessa National University and in the 8th Scientific-Practical Conference on the topic «Welfare of the nation in global instability» and was included into proceedings of the conference.
In the first chapter of the study, the theoretical part of functionality of cryptocurrency on the example of bitcoin will be analyzed so the advanced information on the process of emission of Bitcoins on the market and possibilities for investors could be obtained. The process establishment of cryptocurrency will be described. History and theories of cryptocurrency are an important part of a study because it will provide us with basic information on the subject as well as basic information. Forms of cryptocurrency will be investigated and current problems and recent trends will be described. The basic information on the largest currencies in market capitalization will be given.
The second part of the study will be dedicated to the analysis of main indicators of bitcoin and two other largest cryptocurrencies – ether and ripple. Exchange rate in USD and its dynamic will be analyzed as well as the overall capitalization and markets for each cryptocurrency will be analyzed. For the analysis of exchange rates the most developed cryptocurrency exchanges will be distinguished in order to get information on the daily volume of trade and possibilities for investors and traders to enter the market. The analysis of current market situation of bitcoin and other cryptocurrency will be made based on the statistical information of the biggest trading sources of cryptocurrency. The potentiality of bitcoin as an object for investments will be described and the process of investing into cryptocurrency will be analyzed. For understanding investment attractiveness of cryptocurrency, analysis of prospect and current problems of cryptocurrency will be conducted. Regression analysis of the impact on total market capitalization will help to understand what has the most significant impact. 
In the third chapter with the help of statistical data from the second chapter and theoretical data from the first chapter will help to make a forecast on the future of cryptocurrency as a method of payment and autonomous unit. The legal status of cryptocurrency is an important part for studying cryptocurrency, so the analysis on the world legal status of cryptocurrency will be performed. In order to understand the premises for the development of cryptocurrency market in Ukraine, the current state, both legal and market, will be analyzed. 



                                                    CONCLUSIONS
To sum-up the research, it`s important to mention that cryptocurrency is a revolutionary type of money and very atypical type of asset. Like any other fiat currency or unit, it has its value only because people believe that it is valuable in the form exchange. Cryptocurrencies were developed in order for them to become a unit of exchange and a new method of storing assets that are not depended on central banks. And because this is indeed a revolutionary unit it`s currently rather on early stages of development. The early model of bitcoin that was introduced to the world by Satoshi Nakamoto in 2009 was clearly unsuitable to the modern reality in many aspects. Security, speed and algorithm, changed in many ways in 9 years. Bitcoin became a foundation to the future researches in cryptocurrency and many of them were introduced as an evolved and improved version of bitcoin.
The mechanism of cryptocurrency on the example of bitcoin was not sophisticated and, most importantly, opened to the public. This soon allowed to inherit the mechanism of bitcoin for many other cryptocurrencies, improve it and made it available to the public worldwide. That’s why the number of cryptocurrency crowdfundings and ICO`s increased in many times after the cryptocurrency boom in 2017. 
The vital part of the global cryptocurrency market development is dedicated to the exchanges. Cryptoexchanges gained their popularity at the same time when bitcoin began to rally. They had to evolve alongside cryptocurrency in order to stay competitive. Many of cryptocurrencies flopped, many of exchanges closed due to the cyberattacks. The ones which were able to stay adapted to the situation gained huge popularity and now generate millions of dollars profit every day. Southeast Asia region is the region where the largest volume of cryptocurrency trade is being circulated daily. 
Cryptocurrency trading also evolved from the 2013. Since the worldwide launch of cryptocurrency trading, the process evolved from the classical model of trading, which was inherited from the stock exchange market to the new methods, such as margin trading, futures and derivatives trading. As cryptocurrency market gained huge popularity in Asia there are no doubts that Asian exchanges and Asian cryptocurrency market will hold its position as the most developed market in long-term. 
There are more than 1600 different cryptocurrencies and tokens available for trading. Bitcoin remains the most capitalized most traded and, generally, the most popular of cryptocurrencies as it holds more than 30% of total cryptocurrency market capitalization. In terms of daily volume of trade it has no competitors, because most cryptocurrency assets are being stored in bitcoin wallets and bitcoin remains as the main indicator of cryptocurrency market. This means, that when bad news, or any other speculation are happening, bitcoins price always indicates the market state. When bitcoin demand goes down, its price decreases and total market capitalization diminishes. This hypothesis was proved in regression analysis in this research work.   
In terms of long-term competitors of bitcoin two other cryptocurrencies were distinguished. Ethereum and ripple is currently the second and third largest in terms of capitalization. Although ripple is not minable, its blockchain technology is currently being adapted by many international companies. Taking into consideration the technology of a split-second intercontinental transaction, that Ripple Lab offers, soon the token will gain much more popularity and support by the public. 
The analysis of cryptocurrency market capitalization, exchange rate, and cryptoexchanges allowed to distinguish the main investment attractiveness and investment risks of cryptocurrency. High volatility, lack of protection and the fact that cryptocurrency market is not regulated by any legal authority makes investments into cryptocurrency a very risky business. But where there is a high risk – there are higher profits. High volatility allows traders to earn large amount of money on cryptoexchanges, using all types of sources that`s helping them to make the right decision, from the technical analysis to the reading of the news. 
There is no doubt that the regulators will soon infiltrate the cryptocurrency market. Some governments are starting to implement legislative acts in order to identify the status of cryptocurrency to prepare basis for future regulation of this market. Other governments are restricting the use of cryptocurrency as they are seeing threat from it or simply don’t know how to control it at that point of time. But for those countries, that are preparing legislative base, it can be said with certainty, that cryptocurrency will start to integrate in to their economy.
Ukraine cryptocurrency market is highly undeveloped, because there are no legislative acts that allow cryptocurrency to circulate freely. This situation will likely to change in near future. Although National Bank of Ukraine stated that’s only hryvna is the legal payment unit and the usage of others is prohibited, the law on taxation of the profits from cryptocurrency operation was implemented, which is the first indicator of government intention to gain control on the situation. Ukrainian IT sector is highly developed and is one of the largest in whole Europe. With the implementation of blockchain technologies into, the cryptocurrency market began to emerge. Although there is only one large cryptocurrency exchange that is headquartered in Kiev, there are a lot of prospect for the Ukrainian cryptocurrency market to develop.
The modern distribution of cryptocurrency in the world and constant growing involvement on new people into cryptocurrency world allows to make a prediction both in short- and long-term. 
[bookmark: _GoBack]In a short-term, more and more countries will develop and legislative base and will identify the status of cryptocurrency. There is no doubt that cryptocurrency and blockchain technologies will soon be integrated into social life. Because the cryptocurrency market is rather young, it will be very unstable for the next 5 years at least, as the new sophisticated security systems will be implemented so users will be ought to adapt. 
In a long-term, bitcoin will stay the leader of cryptocurrency world with the competition only coming from ripple. Without a doubt, cryptocurrency and other decentralized systems will not replace banks, fiat money, but they will rather complement each other. 
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