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GOVERNMENT EXPENDITURES IN CONTEXT OF SOCIALIZATION
OF ECONOMIC DEVELOPMENT

Economic growth doesn’t stand to reason on its own, but in the modern conditions it only
realizes in the case when it results in the achievement of social outcomes: increase in living
standard, decrease in morbidity and mortality, increase standard of education, culture,
achievements in social stability, decrease in inequalities, a greater level of satisfaction of the
needs and rationalization of consumption. Besides, as a result of the spread of the paradigm
of sustainable economic development problems of reducing inequalities in income
distribution as well as the issues of rational use of natural resources and environmental
protection, preservation of moral values and national security without hypertrophied
military build-up gain in importance.

The effective economic policy as a set of activities aimed at economic processes for
solving socially important problems is taking on a special role in the socialized economic
growth. One of the main mechanisms of the current economic policy is budgetary
management as an element of fiscal policy.

The main objective of fiscal policy in the context of the social economy is provision of
adequate standards and regulations for optimal recoverable process of sociodynamics in the
social spheres of society. This involves the use of two basic methods of financial impact on
the socio-economic development of society: accumulation of income by government in
order to finance the budgets of all levels and regulation of distributive relations and
processes on an irrevocable basis. Thus, the taxes in a social state, on the one hand, are the
main source of financing public social expenditures, the material basis for budgetary policy,
and on the other, the budget and taxes are effective implements of regulation of social and
economic relations.

Thus, the whole essence of socialization of fiscal policy can be determined through the
setup for the implementation of human rights in the social and labor sphere as well as the
welfare of all members of society, the desire to reduce inequalities in access to various
goods, minimization of society polarization. According to it its main task is a promotion to
economically efficient meeting individual and collective requirements of society.

In the context of the socialization of budget expenditures it would be reasonable to divide
the budgetary management toolkit into two main groups. A feature of the first group is that
government expenditures are aimed at reducing «market failures» and their negative impact
on the socio-economic processes. The other group includes subsidies, grants, guarantees,



government grants to the private sector, i.e. government spending aimed directly at business
activity.

In the process of building a budget management system, there are should be taken some
factors into consideration as follows. Firstly, the fiscal policy affects the distribution of the
main society resources such as human, physical and natural ones. Its incentives directly
determine the proportion of consumption and conserve resources and the results of their use.
Secondly, the fiscal policy is a powerful instrument of economic policy aimed at stimulating
or restricting economic activity and as a result it leads to a redistribution between
generations, regions, social groups, economic activities across national debt, social security,
taxation of natural resource extraction, taxation of environmental pollution and public
funding of the elimination of its consequences. Thirdly, the modern fiscal policy recognizes
the existence of public welfare and anti-welfare, assets and liabilities. This is due to the fact
that subsidies, grants and all tax breaks are often taken as tools of political lobbying. Thus,
despite their potential to improve the quality of economic growth, fiscal measures may do
more harm than good.

As a result, the tools of the first group should be aimed at reducing the impact of «market
failures» on the accumulation of capital, in particular human one, or knowledge, the
environment, and in addition that makes it possible to improve performance of private
investment. Provided that there is effective taxation and absence of overly regressive
taxation, this leads to a decrease in inequality of the social structure of society. Otherwise,
for example, government expenditure on public welfare makes for the growth of living
standards, but do not reduce social differentiation. Public expenditure on education, public
health determine the acceleration of investment in infrastructure, diffusion of knowledge
and protection of natural resources. However, there may be a problem of cost-effectiveness
in the solution to the market failures problems, which may be associated with bureaucracy,
corruption, poor infrastructure.

The instrumentation of the second group (subsidies, grants, guarantees to private business
entities, government grants, tax rebates), tends to have a non-social nature. As a rule it is the
object of lobbying political elites used a limited range of subjects. This, in its turn,
exacerbates the economic and social differentiation, and misallocation of resources, ousts
investment in human and natural capital.

Numerous studies, for example, confirm that the state financial support of agriculture and
the energy sector often leads to larger structural inequalities, reducing production efficiency,
including as a result of «rent seekingy. It is estimated 20% of the richest population received
more than 40% of global energy subsidies, and 10% of the subsidies is the share of 20% of
the poorest population. Moreover, they often result in inefficiencies of investment decisions
in energy infrastructure and acceleration of climate change. It is also revealed that the
subsidies to the poor often do not provide a more efficient use of resources, especially in the
absence of effective pricing and taxation. The subsidies for agriculture, moreover, leads to
deforestation, and therefore degrades the environmental management system.

Thus, the budgetary management of socially oriented economic development must
provide further growth and development of business entities creating the appropriate
economic and social infrastructure that is capable of promoting human development,
improving the quality and living standard, social development and others. Accordingly,
firstly, there are need to ensure a high quality institutional and political system of society,
rationally to secure property rights, to establish an appropriate system of social protection,
in particular under institutional, historical, geopolitical, socio-cultural and other conditions.
Secondly, an important aspect of budget management is a balance between public
expenditure and social investments to «market failures» decisions, and non-social
expenditure and the development of society that must be accompanied by the substitution of
the second group in favor of the first.

In this context, it is advisable to define the some guidelines of budgetary management in
socialized economic development, in particular for Ukraine. These problems require further
investigation and study: improving participation of a state in the redistribution of GDP
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through taxes and budget; increase in the tax burden, provided a simultaneous increase in
real incomes and living standards, social security, social and individual responsibility;
improving the system of regulation of the minimum wage; expansion and optimization of
the income structure; optimal income taxation of individuals and legal entities; effective and
equitable progressive taxation of incomes; effective redistribution of budgetary funds;
optimal social taxes; effective social and welfare benefits, and others.
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CYYACHI TEOPI IHAYCTPIAJIBHOI MOJEPHI3AIIIL
HAIIIOHAJTBHOI EKOHOMIKH

Cporoaui YKpa'l'Ha noTpanuia 1o BKpail CKJIaAHOi cHTYyallii, BUXOJOM 3 SKOi cCTae
po3poOKka HOBOI cTparerii PO3BHTKY, B OCHOBY 5KOi HOK/IA[ICHO CydyacHi Ta TEepCIEeKTHBHI
TPUHLITH HAHOUTBII TPOTrPECHBHOT KOHIISTITi 1H)1yCTp1anBH0ro PO3BUTKY. 3an0py1<0I0
HOBOi HAI[IOHAJIBHOI CTpaTerii eKOHOMIYHOTO PO3BUTKY KpailHH Ma€ CTaTH «...IIBUIAKUN
TEXHOJIOT1YHUN PO3BUTOK, 3aCHOBAaHWW Ha TEPETBOPEHHI HAyKW B O€3MOCepeHI0
MPOJNYKTHUBHY CHIIYy, a MIPOIO TaKOTO TPOrpecy BHCTYMA€ CTAHOBIEHHS BCEOIYHO
PO3BHHEHOI 0COOMCTOCTI Ta PO3UIMPEHHS TBOPYUX MOXIUBOCTEH moauuuy» [1, c. 3].

OcraHHE HeCATHPIYYS XapaKTePU3YEThCs BTPATOO HOCTIHI[YCTplaJH)HOIO TEOPI€Io
CBOEI mepeBarn mepes HeiHaycTpianbHor. OOHMABI Teopii B CTpaTerii eKOHOMIYHOTO
PO3BHTKY BiIBOJATH OCOONMBE MICIC HAYIll Ta 3HAHHSM. Pi3HHUIL IMIIE IONIATAE B TOMY,
O MOCTIHAYCTpialbHA TEOpis BBaXa€, IO BOHH (byHKuloHyK)TL 3a  MeXaMmu
MaTepialbHOTO BUPOOHUIITBA, & HEOIHAYCTpiabHA HABMAKH BBaXKa€ X 0€3mocepeIHbOI0
MPOIYKTHBHOIO CHJIOKO.

Teopist MOCTIHAYCTPIaNBHOTO CYCHIIBCTBA CTala PO3POOISTHCA y KpaiHax 3axolny 3
KiHis 60-x pokiB MHHYJIOTO CTOpl‘-I‘-IH B 0CHOBY Takoro CycHiabCTBa MOKIAACHO TOMIHAHTY
chepu mocnyr, ocodnuBo ii iHdopmariiiHoro cexropy. KoHrmeniiss mocTiHAYCTPialbHOTO
PO3BUTKY OyJia po3po0iieHa i OCMUCICHHS MacIITaOHUX 3MiH, IO BiOYIHCS B 3aXiTHUX
CYCHUTBCTBAX MPOTATOM OCTAHHIX I SATACCATH POKIB. TpuBanuii 4ac y CBITI Il KOHIICTIIIS
Oyna OCHOBHOIO, OCKIJIBKM BBa)KajoCs, IO BOHA OIMHUCYE CyYacHE CYCHUIbCTBO, JIO SIKOTO
MOBHMHHI MPAarHyTH iHIII CYCMTbCTBA, SKIIO XO4yTh po3uBaTHCA. IlocTiHmycTpianbHa
JOKTPUHA, 10 MIJKPECIoBalia MPUCKOPEHHS IMEpeXoy BiJl BUPOOHUITBA MaTepialbHUX
Onar 10 BHPOOHMITBA IH(OPMALii, OTPUMABIIN WIMPOKS BUSHAHHS BCE K 3aIHIIMIACS
OUIbIIIE METOAOJIOTIYHOI OCHOBOIO JJII PO3BUTKY HOBHX KOHIIEMIii, TAKUX SIK KOHIICTIIIis
1H(OpMAIIHHOTO CYCIIBCTBA, HIXK TEOPI€I0, MPUIATHOIO JJISl IPAKTUKH.



